
Capital Raising and Payout Policy 
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Company Tax 
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Personal Income Tax 

 

 
4 

 

Calculation Example: Personal Income Tax 
Question

Taxable income ($) Tax on this income
0 – 18,200 Nil
18,201 – 37,000 19c for each $1 over $18,200
37,001 – 80,000 $3,572 plus 32.5c for each $1 over $37,000
80,001 – 180,000 $17,547 plus 37c for each $1 over $80,000
180,001 and over $54,547 plus 45c for each $1 over $180,000
The above rates for 2014-15 apply from 1 July 2014.

Australian Individual Income Tax Rates
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Answer
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Dividends in a Classical Tax System 
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Dividends in an Imputation Tax System 
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Example: Dividends in an Imputation Tax 
System 
Question

Answer
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Equations 
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Example: Partially Franked Dividends 
Question

Answer
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Example sourced from MarketIndex’s Case Study 2, Investor 3: 
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Alternative answer using franking proportion (fp)
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Dividend Dates

 
 
 
 
 

Announcement date:  
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Last cum-dividend date:

Ex-dividend date:

Record date:
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Payment date:
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Equity Payout 
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Dividends (Payout) 

Regular dividends
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Special dividends
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Share Buy-backs or Repurchases (Payout) 

on-market

off-market buy-back
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Equity Raising 

Initial Public Offerings

Seasoned Equity Offerings

Private placements
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Rights issues

Dividend Reinvestment Plans
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Bonus Issues, Stock Dividends, Stock Splits 
and Reverse Stock Splits (No Payout) 
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Reverse stock splits  
1 for 10
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Equivalence of Bonus Issues, Stock 
Dividends and Stock Splits 
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Calculation Example: Stock splits, bonus 
issues and stock dividends 
Question 2 5

Answer
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Re-Investment (No Payout) 
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Equivalence of Bonus Issues, Stock 
Dividends and Stock Splits 
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Re-Investment (No Payout) 

 

 


