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Investable Assets in Finance 
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Foreign Currency Quotes 
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Currency Quotes: European Terms and 
American Terms  
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Currency Quotes: Direct and Indirect  
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Currency Quote Types 
American terms: USD in numerator 

Indirect quote from local's perspective. Direct quote from American's perspective 
Currency Algebraic ratio form Per or ratio form Equality form Trader form 

JPY 0.01USD/JPY 0.01 USD per JPY 0.01 USD = 1 JPY JPYUSD0.01 
AUD* 0.8USD/AUD 0.8 USD per AUD 0.8 USD = 1 AUD AUDUSD0.8 
GBP* 2USD/GBP 2 USD per GBP 2 USD = 1 GBP GBPUSD2 
RMB 0.1666USD/RMB 0.1666 USD per RMB 0.1666 USD = 1 RMB RMBUSD0.1666 

       
European terms: USD in denominator 

Direct quote from local's perspective. Indirect quote from American's perspective 
Currency Algebraic ratio form Per or ratio form Equality form Trader form 

JPY* 100JPY/USD 100 JPY per USD 100 JPY = 1 USD USDJPY100 
AUD 1.25AUD/USD 1.25 AUD per USD 1.25 AUD = 1 USD USDAUD1.25 
GBP 0.5GBP/USD 0.5 GBP per USD 0.5 GBP = 1 USD USDGBP0.5 

RMB* 6RMB/USD 6 RMB per USD 6 RMB = 1 USD USDRMB6 
          
* Normal methods of quotation.    
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Appreciations and Depreciations 
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If the currency quote number rises, the 
denominator currency has appreciated 
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Mathematics of Appreciations and 
Depreciations 

 100 JPY/USD increase

 0.01 USD/JPY decrease
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FX Forward Agreements 
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FX, Interest Rates and the 'Carry Trade' 
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Cross-Currency Interest Rate Parity 
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Calculation Example: Cross-Currency 
Interest Rate Parity 
Question:

1 USD = 1 AUD
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Answer:
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Central Bank Monetary Policy and FX 

 

 



33 
 

 
 
 
 
 
 

34 
 

35 
 

Surprise Central Bank Policy Rate Changes 
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Theory Example: Short and Long Term 
Effects 
Question:

and
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Answer: hike
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Theory Examples: Short Term Effects Only 
 

 

 


