Interest Rate Futures to Predict Interest Rates
The Australian Securities Exchange (ASX) trades many derivatives including interest rate futures. 
Futures are similar to forward contracts in that they lock in the price and terms of trading a security now, but the trade takes place in the future. Unlike forward contracts, futures are exchange-traded rather than OTC, and they require margin deposits by the long and short traders which reduces credit risk.
Interest rate futures bind the buyer and seller to trade an interest rate security (debt instrument) at a set price in the future. 
30-day Interbank Cash Rate Futures
One of the most interesting futures contracts is the 30-day Interbank Cash Rate Futures Contract. 
It can be used to predict the Reserve Bank of Australia (RBA) overnight cash rate, also called the target rate, policy rate or inter-bank overnight money-market rate. 
The ASX publishes the predicted market-implied probability of RBA target rate changes on its RBA Rate Indicator web site:
http://www.asx.com.au/prices/targetratetracker.htm

ASX's Target Rate Tracker as at 5/3/2012, the day before the Tuesday 6 March 2012 RBA board meeting. 
The table below highlights how market expectations of the probability of cash rate decrease at the next RBA Board meeting has evolved in recent days. Since 7/12/2011 the RBA cash rate has been 4.25%.
	Trading Day
	No Change
	Decrease to 4.00%

	23 February
	75%
	25%

	24 February
	80%
	20%

	27 February
	80%
	20%

	28 February
	80%
	20%

	29 February
	80%
	20%

	1 March
	85%
	15%

	2 March
	85%
	15%

	5 March
	88%
	12%
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